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DMC MINING LIMITED
ABN 38 121 513 620

HALF-YEAR FINANCIAL REPORT

DIRECTORS' REPORT

Your directors submit the financial report of the Company for the half-year ended 31 December 2007.
DIRECTORS

The names of Directors who held office during or since the end of the half year:

David Sumich

William Witham

Bruce Franzen

RESULTS

The loss after tax for the half year ended 31 December 2007 was $203,359.

REVIEW OF OPERATIONS
Summary

In its maiden half year, DMC Mining has made substantial progress on a number of matters over the course of the
financial period.

Corporate

The Company successfully listed on Australian Securities Exchange on 18th July 2007 with some 440
shareholders, and raised $2.2 million. This was a major achievement of the Company in the half year.

In September 2007, as disclosed in the Company’s prospectus dated 24 May 2007, the Company issued loyalty
options on a 1 for 2 pro rata basis of 13,225,000 options at 1 cent each pursuant to a Prospectus issued by the
Company dated 29 August 2007.

On 19 December 2007 the Company undertook a placement and issued 1,500,000 shares at 20 cents to Section
708 investors to raise additional working capital to complete the acquisition of the Mayoko Iron Ore Project.

Operations

Tumut EL 6647

The Company commenced compilation of historical data to undertake desktop geological review. Preliminary
discussions have also commenced regarding the availability of drilling rigs to enable DMC to complete its
condition precedent as part of the Tumut option and farmin agreement to drill 2000m within 2 years of ASX

listing.

Capricorn EL08/1598

In September 2007, the Company completed a field reconnaissance trip to the Capricorn location. Information
obtained from the field trip will be utilised in the planning for commencement of a geological work programme
following the end of the wet season in approximately April 2008.
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HALF-YEAR FINANCIAL REPORT

DIRECTORS' REPORT (Continued)

Mayoko

On 3rd December 2007, DMC announced it has acquired 80% of the Mayoko Iron Ore Project (“Mayoko”) in the
Republic of The Congo approximately 300km north east of Pointe Noire on the west coast of Africa.

Acquisition Costs

DMC has agreed to the following consideration to consultants in relation to the acquisition of the Mayoko Iron
Ore Project.

On completion on DMC’s agreed review period, DMC will pay AUD$500,000 plus issue 3,333,333 DMC shares
and 11,000,000 DMC $0.20 options expiring 30th June 2009.

DMC will pay/issue further consideration as follows:
Upon DMC attaining a market capitalisation of AUD$25,000,000 DMC will issue 4,250,000 DMC Shares.
Upon DMC attaining a Market Capitalisation of AUD$50,000,000 DMC will issue 4,250,000 DMC shares.

Upon DMC making an announcement to the ASX of the discovery of a 400,000,000 tonne JORC inferred
resource, DMC will issue 3,333,333 DMC shares.

Upon execution of the Mining Convention DMC will issue 2,000,000 DMC Shares. The Mining Convention is
understood to include the Mining Licence, Commercial Agreements with the Government and approved
Environment Impact Assessment Studies.

Any shares issued under the agreement cannot be sold on-market for a period of 12 months from the time of issue.

Share issues relating to the acquisition of the Mayoko Iron Ore Project are subject to shareholder approval.

The Mayoko Iron Ore Prospecting Permit number 7692 was granted by the Minister of Mining, The Hon Pierre
Oba under The Republic of the Congo Mining Code (2005).

Infrastructure Review
The independent review was conducted by senior project engineer, Mr Bruce Hawley of West Coast Projects Pty
Ltd. The objective of the review was to carry out a basic assessment of infrastructure and services surrounding the
Mayoko Iron Ore Project. The project review covered railway, roads & access, power, water, port and
communications.

Resource Estimate

DMC appointed Runge Limited (formerly Resource Evaluations) to conduct a detailed review of all historical
data and convert where possible any previous resource estimate to JORC compliant status.




AUDITORS INDEPENDENCE DECLARATION

The auditor’s independence declaration under section 307C of the Corporations Act 2001 is set out on page 13 for
the half year ended 31 December 2007.

This report is signed in accordance with a resolution of the Board of Directors.

David Sumich
Executive Director

Dated this 22" day of February 2008
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INCOME STATEMENT
For the Half-Year Ended 31 December 2007

Half Year
31 December 2007
AS$

Interest Income 66,895
Financial expenses (1,358)
Travel and accommodation (433)
Administration expenses (166,283)
Salaries and employee benefits (18,249)
Exploration write off (83,578)
Depreciation (353)
Loss before income tax (203,359)
Income tax expense -
Loss attributable to members of the parent entity (203,359)
Basic loss per share (cents) 0.77)

The accompanying notes form part of this financial report.




DMC MINING LIMITED
ABN 38 121 513 620

BALANCE SHEET
As at 31 December 2007

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Exploration Assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables

Provisions

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued Capital
Option Reserve
Accumulated losses

TOTAL EQUITY

As at As at
31 December 2007 30 June 2007
AS AS$
2,185,766 2,896,195
11,046 2,137
6,961 87,460
2,203,773 2,985,792
2,901 -
901,718 19,545
904,619 19,545
3,108,392 3,005,337
633,090 2,810,422
2,163 -
635,253 2,810,422
635,253 2,810,422
2,473,139 194,915
2 2,560,711 211,370
132,241 -
(219,813) (16,455)
2,473,139 194,915

The accompanying notes form part of this financial report.




DMC MINING LIMITED

ABN 38 121 513 620

STATEMENT OF CHANGES IN EQUITY

For the Half-Year Ended 31 December 2007

Balance at 1 July 2007

Loss attributable to members
Shares issued during the period
Options issued during the period

Options exercised during the
period

Transaction costs

Balance at 31 December 2007

Note Issued Accumulated Option  Foreign Exchange Total
Capital Losses Reserve Translation
Reserve

$ $ $ $ $
211,370 (16,454) - - 194,916
- (203,359) - - (203,359)
2,630,175 - - - 2,630,175
- - 132,250 - 132,250
- - &) - )
(280,834) - - - (280,834)
2,560,711 (219,813) 132,241 - 2,473,139

The accompanying notes form part of this financial report.
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CASH FLOW STATEMENT
For the Half-Year Ended 31 December 2007

Half Year

31 December 2007

A$

Cash flows from operating activities
Payments to suppliers and employees
Payments for exploration and evaluation
Interest received

Net cash flows used in operating activities

Cash Flows from investing activities
Payments for project acquisitions

Payments for plant and equipment

Net Cash Flows used in investing activities

Cash flows from financing activities
Proceeds from issue of ordinary shares
Capital raising costs

Refund of application monies

Net cash flows from financing activities
Net increase / (decrease) in cash held

Cash at the beginning of the half year

Effects of exchange rate on cash

Cash at the end of the half year

(313,597)
(180,416)
65,496

(428,517)

(71,757)
(3,255)

(75,012)

2,762,417
(197,117)
(2,772,200)

(206,900)

(710,429)

2,896,195

2,185,766

The accompanying notes form part of this financial report.




DMC MINING LIMITED
ABN 33 114 400 609

NOTES TO THE FINANCIAL STATEMENTS
For the Half-Year Ended 31 December 2007

STATEMENT OF SIGNIFICANT ACCOUNT POLICIES

BASIS OF PREPARATION

The half-year financial statements are a general purpose financial report prepared in accordance with
the requirements of the Corporations Act 2001, Accounting Standard AASB 134: Interim Financial
Reporting, Australian Accounting Interpretations and other authoritative pronouncements of the
Australian Accounting Standards Board.

It is recommended that this financial report be read in conjunction with the annual financial report for
the year ended 30 June 2007 and any public announcements made by DMC Mining Limited during the
half-year in accordance with the continuous disclosure requirements arising under the Corporations
Act 2001.

The half-year report does not include full disclosures of the type normally included in an annual
financial report. Therefore, it cannot be expected to provide as full an understanding of the financial
performance, financial position and cash flows of the company as in the full financial report.

The accounting policies and methods of computation adopted in the preparation of the half-year
financial report are consistent with those adopted and disclosed in the company’s 2007 annual
financial report for the financial year ended 30 June 2007.

In the half-year ended 31 December 2007, the Company has reviewed all of the new and revised
Standards and Interpretations issued by the AASB that are relevant to its operations and effective for
annual reporting periods beginning on or after 1 July 2007.

It has been determined by the Company that there is no impact, material or otherwise, of the new and
revised Standards and Interpretations on its business and, therefore, no change is necessary to
Company accounting policies.

Reporting Basis and Conventions

The half-year report has been prepared on an accruals basis and is based on historical costs modified
by the revaluation of selected non-current assets, financial assets and financial liabilities for which the
fair value basis of accounting has been applied.

Comparative Figures

This is the first half-year financial report prepared for DMC Mining Limited, and therefore no
comparative results are available for the Income Statement, Statement of Changes in Equity and the
Cash Flow Statement.

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.




DMC MINING LIMITED

ABN 33 114 400 609

NOTES TO THE FINANCIAL STATEMENTS
For the Half-Year Ended 31 December 2007

2. ISSUED CAPITAL

Ordinary shares

Movements in ordinary shares on issue
At 1 July 2007

Shares issued at $0.20 each

Capital raising costs

At 31 December 2007

3. SEGMENTAL REPORTING

Geographical Segments

As at As at
31 December 2007 30 June 2007

$ S
2,560,711 211,370
2,560,711 211,370

No. S
14,800,000 211,370
13,150,833 2,630,175
(280,834)
27,950,833 2,560,711

The following table presents the revenue and profit information regarding geographical segments for
the half-year periods ended 31 December 2007.

Continuing Operations

Australia Africa Other Eliminations Total
$ S S S $
31 December 2007
Segment revenue 66,895 - - - 66,895
Segment results (119,780) (72,797) (10,782) - (203,359)

10



DMC MINING LIMITED
ABN 33 114 400 609

NOTES TO THE FINANCIAL STATEMENTS
For the Half-Year Ended 31 December 2007

EVENTS SUBSEQUENT TO REPORTING DATE

Pursuant to a Facilitation Agreement executed on December 7, 2007, Project Management
International Limited (PMI), Tanaka Mining Projects (Proprietary) Limited (Tanaka), and DMC have
agreed that DMC will pay a Facilitation Fee for the assistance and facilitation of the acquisition of the
Mayoko Iron Ore Project on the terms and conditions of this Agreement. The Facilitation Fee which
is due and payable includes the issue of:

(1) 1,000,000 DMC Shares to Tanaka;
(i1) 2,333,333 DMC Shares to PMI;

The issue of these shares is subject to shareholder approval.
There are no other material subsequent events that exist as at reporting date.
CONTINGENT LIABILITIES

There are no material contingent liabilities that exist as at reporting date.

11



DMC MINING LIMITED
ABN 33 114 400 609

NOTES TO THE FINANCIAL STATEMENTS
For the Half-Year Ended 31 December 2007

The Directors of the Company declare that:
1. The financial statements and notes, as set out on pages 4 to 10:

(a) comply with Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Regulations 2001; and

(b) give a true and fair view of the Company’s financial position as at 31 December 2007 and
its performance for the half-year ended on that date.

2. In the Directors’ opinion there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

David Sumich
Executive Director

Dated this 22" day of February 2008

12



RixLEVYFOWLER

Directors
Phillip Rix Fca
Ranko Matic ca
Chris Watts ca

To The Board of Directors

Auditor’s Independence Declaration
under Section 307C of the Corporations Act 2001

This declaration is made in connection with our review of the financial report of DMC Mining Limited
for the half year ended 31 December 2007 and in accordance with the provisions of the
Corporations Act 2001.

We declare that, to the best of our knowledge and belief, there have been:

= no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review;

= no contraventions of the Code of Professional Conduct of the Institute of Chartered Accountants
in Australia in relation to the review.

Yours faithfully

ix Levy FowLER

RIX LEVY FOWLER CHRIS WATTS
Audit & Corporate Pty Ltd Director

DATED at PERTH this 22™ day of February 2008

13



RixLEVYFOWLER

Independent Auditor’s Review Report

To the Members of DMC Mining Limited

We have reviewed the accompanying half-year financial report of DMC Mining Limited (the company)
which comprises the balance sheet as at 31 December 2007, and the income statement, statement of
changes in equity and cash flow statement for the half-year ended on that date, a statement of accounting
policies, other selected explanatory notes and the directors’ declaration.

Directors Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year
financial report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal control relevant to the preparation and fair presentation of the half-year financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the financial report is not in accordance with the Corporations Act 2001 including: giving a true
and fair view of the entity’s financial position as at 31 December 2007 and its performance for the half-year
ended on that date; and complying with Accounting Standard AASB 134: Interim Financial Reporting and
the Corporations Regulations 2001. As the auditor of DMC Mining Limited, ASRE 2410 requires that we
comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act
2001. We confirm that the independence declaration required by the Corporations Act 2001, provided to

the directors of DMC Mining Limited on 22 February 2008, would be in the same terms if provided to the
directors as at the date of this auditor’s review report.
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